


	
		×
		

	






    
        
            
                
                    
                
            

            
                
                    
                    
                        
                    
                

            

            
                                    Log in
                    Get Started
                            

        

        

        
            	Travel
	Technology
	Sports
	Marketing
	Education
	Career
	Social Media


            + Explore all categories
        


            






    

        
        
            Shriram Transport Finance Co. Ltd - Myirisbreport.myiris.com/firstcall/SHRTRAFC_20110906.pdf1...

        


        




    
        
            
                

                
                
            

            
                
                1

15
                
            

            
                
                100%
Actual Size
Fit Width
Fit Height
Fit Page
Automatic


                
            

			
        

        
            
                
                
                
            

            
                

                

                
                    
                     Match case
                     Limit results 1 per page
                    

                    
                    

                

            

        
        
            
                                    
    
        
        

        

        

        
        
            1 SYNOPSIS  Shriram Transport Finance Co. Ltd (STFC) is a flagship company of Shriram Group, a prominent player in commercial vehicle financing business.  During the quarter ended, the robust growth of Net Profit is increased by 20.20% Rs. 3473.00 million.  Company has allotted 37,600 equity shares to 08 employees at the Allotment Committees Meeting held on September 02, 2011.  STFC is India’s largest asset financing Non Banking Finance Company having 25% market share in pre- owned and 8% share in new truck financing.  Net Sales and PAT of the company are expected to grow at a CAGR of 15% and 27% over 2010 to 2013E respectively. Years Net sales EBITDA PAT EPS P/E FY 11 52597.10 41317.10 12298.80 54.38 12.28 FY 12E 59960.69 46630.00 15082.93 66.69 10.01 FY 13E 67155.98 52188.21 17841.29 78.88 8.46 Stock Data: Sector: Financial Services Face Value Rs. 10.00 52 wk. High/Low (Rs.) 899.90/551.00 Volume (2 wk. Avg.) 60000.00 BSE Code 511218 Market Cap (Rs in mn) 151009.08 Share Holding Pattern 1 Year Comparative Graph SHRIRAM TRANSPORT BSE SENSEX C.M.P: Rs. 667.00 Target Price: Rs. 767.00 Date: Sep. 06 th 2011 BUY Shriram Transport Finance Co. Ltd Result Update: Q1 FY 12 
        

        
    






                            

        

    









        
            	
					Upload

					trinhnguyet
				
	
                    Category

                        Documents

                
	
                    view

                    223
                
	
                    download

                    0
                


        

        


        

        
        
            
                SHARE

                
                    
                    
                        
                                
                            

                        

                    

                    
                    
                        
                                
                            

                        

                    

                    
                    
                        
                                
                            

                        

                    

                    
                    
                        
                                
                            

                        

                    

                    
                    
                        
                                
                            

                        

                    
                

            

            
                                    Download
                                Report this document
            

            

        


        
            Embed Size (px):

            344 x 292
429 x 357
514 x 422
599 x 487


        

        

        

        
                
            Transcript of Shriram Transport Finance Co. Ltd - Myirisbreport.myiris.com/firstcall/SHRTRAFC_20110906.pdf1...

            Page 1
                        

1
 SYNOPSIS
 � Shriram Transport Finance Co. Ltd
 (STFC) is a flagship company of
 Shriram Group, a prominent player
 in commercial vehicle financing
 business.
 � During the quarter ended, the robust
 growth of Net Profit is increased by
 20.20% Rs. 3473.00 million.
 � Company has allotted 37,600 equity
 shares to 08 employees at the
 Allotment Committees Meeting held
 on September 02, 2011.
 � STFC is India’s largest asset financing
 Non Banking Finance Company
 having 25% market share in pre-
 owned and 8% share in new truck
 financing.
 � Net Sales and PAT of the company
 are expected to grow at a CAGR of
 15% and 27% over 2010 to 2013E
 respectively.
 Years Net sales EBITDA PAT EPS P/E
 FY 11 52597.10 41317.10 12298.80 54.38 12.28
 FY 12E 59960.69 46630.00 15082.93 66.69 10.01
 FY 13E 67155.98 52188.21 17841.29 78.88 8.46
 Stock Data:
 Sector: Financial Services
 Face Value Rs. 10.00
 52 wk. High/Low (Rs.) 899.90/551.00
 Volume (2 wk. Avg.) 60000.00
 BSE Code 511218
 Market Cap (Rs in mn) 151009.08
 Share Holding Pattern
 1 Year Comparative Graph
 SHRIRAM TRANSPORT BSE SENSEX
 C.M.P: Rs. 667.00 Target Price: Rs. 767.00 Date: Sep. 06th 2011 BUY
 Shriram Transport Finance Co. Ltd Result Update: Q1 FY 12
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 Peer Group Comparison
 Name of the company CMP(Rs.) Market Cap. (Rs.mn.) EPS(Rs.) P/E(x) P/Bv(x) Dividend (%)
 Shriram Transport Fin. 667.00 151009.08 54.38 12.28 3.08 65.00
 M & M Financial 647.00 6726.90 47.22 13.70 2.70 100.00
 IFCI Ltd 35.05 2586.12 9.76 3.59 0.55 10.00
 LIC Housing Finance 216.50 10281.20 21.47 10.09 2.47 175.00
 Investment Highlights
 � Q1 FY12 Results Update
 Shriram Transport Finance Company has posted a rise of profit on standalone
 basis for the quarter ended June 30, 2011 During the quarter, profit has surged of
 Rs 3473.00 million for the quarter ended June 30, 2011 as compared to Rs.
 2889.40 million for the quarter ended June 30, 2010 rise of 20.20%. Net sales are
 increased by 12.95% to Rs. million from Rs. 13932.20 million as compared to same
 quarter last year. Total income has increased to Rs 14654.30 million for
 the quarter ended June 30, 2011, from Rs 12869.30 million for the quarter ended
 June 30, 2010 representing a rise of 13.87%. The EPS of the company is stood at
 Rs.15.35 per share for the quarter ended June 30, 2011.
 Quarterly Results - Standalone (Rs in mn)
 As At June-11 June-10 %change
 Net sales 13932.20 12335.10 12.95%
 PAT 3473.00 2889.40 20.20%
 Basic EPS 15.35 12.81 19.84%
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 � Net Sales & PAT Growth
 During the quarter, net sales increased by 12.95% to Rs.13932.20 million from
 Rs.12335.10 million in the same quarter last year and the Total Profit for the
 quarter ended June 30, 2011 was Rs.3473.00 million grew by 20.20% from
 Rs.2889.40 million compared to same quarter last year.
 � EPS Growth
 The basic EPS of the company stood at Rs.15.35 for the quarter ended June 30,
 2011 from Rs.12.81 for the quarter ended June 30, 2010.
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 • Break up of Expenditure
 � Allotment of Shares
 Shriram Transport Finance Company Ltd has allotted 37,600 equity shares to 08
 employees at the Allotment Committee’s Meeting held on September 02, 2011.
 • Issue of NCDs
 Shriram Transport Finance Company Limited, ("Company" or "Issuer") of Non-
 Convertible Debentures of face value of Rs. 1000 each, ("NCDs"), aggregating upto Rs.
 50,000 lacs with an option to retain over-subscription upto Rs. 50,000 lacs for
 issuance of additional NCDs aggregating to a total of upto Rs. 100,000 lacs.
 Company Profile
 Shriram Transport Finance Company (STFC) was established in 1979, headquartered
 in Mumbai, India provides financial assistance to the commercial vehicles sector. The
 company is a part of Shriram Group, a prominent player in commercial vehicle
 financing business, chit funds, consumer finance, life insurance, general insurance,
 stock broking, property development, project engineering and IT, among others.
 STFC is the largest player in commercial vehicle finance. It lends finance for pre-
 owned trucks to new trucks. Shriram Transport Finance Co Ltd. is the largest asset
 financing NBFC with Rs. 36086.00 crores ($8.02billion) worth of assets under
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 management. Over the past 30 years, it has developed strong competencies in the
 areas of loan origination, valuation of pre-owned trucks and collection.
 STFC has a pan-India presence with a network of 68 SBUs and 488 branches, and has
 built a strong customer base of over 7.5 lacs. STFC's product portfolio consist of new
 truck finance, used truck finance, tyre finance, power finance, franchise finance, truck
 rentals, personal loans and fixed deposit. The company is a leader in organized
 financing of pre-owned trucks with strategic presence in 5-12 year old trucks and a
 market share of 20-25 percent.
 Activities
 • Financing of pre-owned and new commercial and passenger vehicles, tractors, 3
 wheelers, multi-utility vehicles, etc.
 • Finance for working capital, engine replacement, bill discounting, credit cards
 and tyre-loans as holistic financing support.
 • Financing of pre-owned and new Construction equipment through Shriram
 Equipment Finance Company Limited, a 100% subsidiary
 • Owns, operates and manages Automall, India’s first pre-owned commercial
 vehicle physical auction platform through Shriram Automall India Limited, a
 100% subsidiary
 • Sale of refurbished commercial vehicles through Shriram New Look
 • Operates Electronic Kiosks having intranet, to facilitate buying and selling of
 pre-owned commercial and passenger vehicles within our branches
 Services
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 Financial Results
 12 Months Ended Profit & Loss Account (Standalone)
 Value(Rs.in.mn) FY10 FY11 FY12E FY13E
 Description 12m 12m 12m 12m
 Net Sales 44397.10 52597.10 59960.69 67155.98
 Other Income 599.30 1699.40 1869.34 2056.27
 Total Income 44996.40 54296.50 61830.03 69212.25
 Expenditure -9133.00 -12979.40 -15200.04 -17024.04
 Operating Profit 35863.40 41317.10 46630.00 52188.21
 Interest -22467.90 -22719.60 -23855.58 -25286.91
 Gross profit 13395.50 18597.50 22774.42 26901.30
 Depreciation -149.60 -108.20 -110.36 -112.57
 Profit Before Tax 13245.90 18489.30 22664.05 26788.72
 Tax -4514.70 -6190.50 -7581.13 -8947.43
 Profit After Tax 8731.20 12298.80 15082.93 17841.29
 Equity capital 2255.40 2261.80 2261.80 2261.80
 Reserves 36092.20 46746.60 61829.53 79670.82
 Face value 10.00 10.00 10.00 10.00
 EPS 38.71 54.38 66.69 78.88
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 Quarterly Ended Profit & Loss Account (Standalone)
 Value(Rs.in.mn) 31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11E
 Description 3m 3m 3m 3m
 Net sales 13756.60 13447.80 13932.20 14768.13
 Other income 366.60 426.90 722.10 794.31
 Total Income 14123.20 13874.70 14654.30 15562.44
 Expenditure -3888.20 -3072.80 -3511.60 -3692.03
 Operating profit 10235.00 10801.90 11142.70 11870.41
 Interest -5644.40 -5657.10 -5917.30 -6153.99
 Gross profit 4590.60 5144.80 5225.40 5716.42
 Depreciation -26.50 -26.10 -25.70 -25.19
 Profit Before Tax 4564.10 5118.70 5199.70 5691.23
 Tax -1550.50 -1712.50 -1726.70 -1878.11
 Profit After Tax 3013.60 3406.20 3473.00 3813.12
 Equity capital 2261.80 2261.80 2262.10 2262.10
 Face value 10.00 10.00 10.00 10.00
 EPS 13.32 15.06 15.35 16.86
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 Key Ratios
 Particulars FY10 FY11 FY12E FY13E
 No. of Shares(in mn) 225.54 226.18 226.18 226.18
 EBITDA Margin (%) 80.78% 78.55% 77.77% 77.71%
 PBT Margin (%) 29.84% 35.15% 37.80% 39.89%
 PAT Margin (%) 19.67% 23.38% 25.15% 26.57%
 P/E Ratio (x) 17.25 12.28 10.01 8.46
 ROE (%) 22.77% 25.10% 23.53% 21.78%
 ROCE (%) 16.15% 16.72% 17.13% 17.37%
 Debt Equity Ratio 4.81 4.06 3.26 2.68
 EV/EBITDA (x) 4.20 3.65 3.24 2.89
 Book Value (Rs.) 170.03 216.68 283.36 362.25
 P/BV 3.93 3.08 2.36 1.84
 Charts:
 Net Sales & PAT
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 P/E Ratio(x)
 Debt Equity Ratio
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 EV/EBITDA(x)
 P/BV
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 Outlook and Conclusion
 � At the current market price of Rs.667.00, the stock is trading at 10.01 x FY12E
 and 8.46 x FY13E respectively.
 � Earning per share (EPS) of the company for the earnings for FY12E and FY13E
 is seen at Rs.66.69 and Rs.78.88 respectively.
 � Net Sales and PAT of the company are expected to grow at a CAGR of 15% and
 27% over 2010 to 2013E respectively.
 � On the basis of EV/EBITDA, the stock trades at 3.24 x for FY12E and 2.89 x for
 FY13E.
 � Price to Book Value of the stock is expected to be at 2.36 x and 1.84 x
 respectively for FY12E and FY13E.
 � We expect that the company will keep its growth story in the coming quarters
 also. We recommend ‘BUY’ in this particular scrip with a target price of
 Rs.767.00 for Medium to Long term investment.
 Industry Overview
 The financial services sector in India has witnessed a fundamental transformation
 since the country was liberalized. India, in the last few years, has emerged as the one
 of the most rapidly growing economies across the globe. The financial services market
 is growing rapidly, and there is significant potential for further growth.
 The financial services sector includes broking firms, investment services, national
 banks, private banks, mutual funds, car and home loans, and equity market
 Financial Services in India - Key Drivers
 • India’s high savings rate offers significant opportunity to put resources into the
 financial markets. The country has a favorable demographic profile with a large
 segment of the population under 30 years. The Census 2011 shows that 56.9
 per cent of India’s total population comes in the age group 15-59 years. The
 country will witness a sharp decline in the dependency ratio over the next thirty
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 years – which will be a great dividend. As the dividend begins to pay off, with
 the working age-group population rising disproportionately over the next two
 decades, the savings rate is likely to rise further, according to Mr Pranab
 Mukherjee, Union Finance Minister
 • A large, untapped domestic market, with a huge growth potential
 • Presence of financial and capital market mechanisms
 • A large and continuously growing intellectual capital
 • Healthy rate of economic growth
 Banking Services
 The banking sector has undergone a lot of positive developments in the last decade.
 The policy makers, which comprise the Reserve Bank of India (RBI), Ministry of
 Finance and related government and financial sector regulatory entities, have made
 significant attempts to improve regulation, besides framing policies that are conducive
 to the growth of the sector.
 The banking industry in India is expected to grow by 20 per cent a year, with return
 on equity being more than 18 per cent, according to a survey by consulting firm,
 McKinsey, done for the Indian Banks' Association. The growth in the sector is
 specifically being driven by rising aspirations of corporate India , strong regulatory
 thrust, technological breakthrough, innovations, rising productivities and economies
 of scale. The sector carries a value creation opportunity of almost Rs 2.5 lakh crore
 (US$ 56.38 billion) in incremental revenue by 2015, according to Ranjit Tinaikar,
 Partner at McKinsey.
 In the financial year 2010-11, Public Sector Banks (PSBs) recorded a significant credit
 growth of 22.44 per cent. Net Profits of PSBs have gone up from approximately Rs
 39,000 crore (US$ 8.8 billion) to approximately Rs 45,000 crore (US$ 10.15 billion) in
 the year 2010-11. The banks achieved 35 per cent growth in credit to Micro, Small
 and Medium Enterprises (SMEs) sector against the target of 20 per cent.
 Nationalized banks accounted for 52.2 per cent of the aggregate deposits, with State
 Bank of India (SBI) and its Associates accounting for 22.1 per cent. The share of new
 private sector banks, foreign banks, old private sector banks, and regional rural banks
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 in aggregate deposits was 13.3 per cent, 4.8 per cent, 4.6 per cent and 3.0 per cent,
 respectively, according to RBI’s Quarterly Statistics on Deposits and Credit of
 Scheduled Commercial Banks, December 2010.
 With respect to gross bank credit, nationalized banks had the highest share of 51.6
 per cent in the total bank credit. They were followed by SBI and its associates at 22.7
 per cent and new private sector banks at 13.7 per cent. Foreign banks, old private
 sector banks and regional rural banks had shares in the total bank credit at 5.1 per
 cent, 4.5 per cent and 2.5 per cent, respectively.
 India's foreign exchange reserves were US$ 314.6 billion as on July 8, 2011, according
 to the data in the weekly statistical supplement (WSS) released by RBI.
 Indian bank loans increased by 19.9 per cent year-on- year (y-o-y) as of July 1, 2011,
 according to the central bank's WSS. Deposits rose by 18.4 per cent from a year
 earlier.
 The banking sector in India is expected to have another good year during 2011, with
 growth being propelled by factors such as good economic growth, favorable
 demographics and low penetration, according to a report titled ‘Indian banks are likely
 to ride an economic growth wave’, by research firm Standard & Poor’s.
 • The country’s economy grew by 8.5 per cent in the last fiscal and the
 government expects the growth impetus to continue this year as well
 • More than 50 per cent of India’s population is under the age of 30 years, which
 is a major target group for banks
 • Penetration of banking services in the country remains low. The government
 has set targets to provide banking facilities to all areas with a population of over
 2,000 by March, 2012.
 Stock Markets
 The Indian equity markets are among the most deep and active markets across the
 globe.
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 The country's market capitalisation (cap)-to-GDP ratio, an indicator of the total listed
 wealth of a country as a percentage of its GDP, reached a record level of 132.47 per
 cent in financial year 2010-11 from 23.28 per cent in 2002-03, according to a report
 by SMC Global Securities.
 The country's market capitalisation as a proportion of the world market cap was 2.8
 per cent as on June 28, 2011.
 Financial Services - Road Ahead
 Demand for financial services in India is taking off. Noteworthy is the fact that
 International financial institutions are playing an increasing role in the expansion of
 India’s large corporations. Great opportunity lies in the SME segment, which remains
 largely untapped. On the retail side, India already has more middle-class people on a
 purchasing power parity basis than the entire population of the US, and a consumer
 credit market that is rising by more than 40 per cent per annum. The sector has huge
 growth potential, and with government considering steps to liberalise it further, the
 sector can be one of the most significant ones for the growth of the Indian economy.
 ______________ ____ _________________________ Disclaimer:
 This document prepared by our research analysts does not constitute an offer or solicitation
 for the purchase or sale of any financial instrument or as an official confirmation of any
 transaction. The information contained herein is from publicly available data or other
 sources believed to be reliable but do not represent that it is accurate or complete and it
 should not be relied on as such. Firstcall India Equity Advisors Pvt. Ltd. or any of it’s
 affiliates shall not be in any way responsible for any loss or damage that may arise to any
 person from any inadvertent error in the information contained in this report. This document
 is provide for assistance only and is not intended to be and must not alone be taken as the
 basis for an investment decision.
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 Firstcall India Equity Research: Email – [email protected]
 C.V.S.L.Kameswari Pharma
 U. Janaki Rao Capital Goods
 D. Ashakirankumar Automobile
 A. Rajesh Babu FMCG
 H.Lavanya Oil & Gas
 Dheeraj Bhatia Diversified
 Manoj kotian Diversified
 Nimesh Gada Diversified
 Firstcall India also provides
 Firstcall India Equity Advisors Pvt.Ltd focuses on, IPO’s, QIP’s, F.P.O’s,Takeover
 Offers, Offer for Sale and Buy Back Offerings.
 Corporate Finance Offerings include Foreign Currency Loan Syndications,
 Placement of Equity / Debt with multilateral organizations, Short Term Funds
 Management Debt & Equity, Working Capital Limits, Equity & Debt
 Syndications and Structured Deals.
 Corporate Advisory Offerings include Mergers & Acquisitions(domestic and
 cross-border), divestitures, spin-offs, valuation of business, corporate
 restructuring-Capital and Debt, Turnkey Corporate Revival – Planning &
 Execution, Project Financing, Venture capital, Private Equity and Financial
 Joint Ventures
 Firstcall India also provides Financial Advisory services with respect to raising
 of capital through FCCBs, GDRs, ADRs and listing of the same on International
 Stock Exchanges namely AIMs, Luxembourg, Singapore Stock Exchanges and
 other international stock exchanges.
 For Further Details Contact:
 3rd Floor,Sankalp,The Bureau,Dr.R.C.Marg,Chembur,Mumbai 400 071
 Tel. : 022-2527 2510/2527 6077/25276089 Telefax : 022-25276089
 E-mail: [email protected]
 www.firstcallindiaequity.com
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